
PERMITC0
UJIfPAÑ

14421 County Rd 10 • Ft Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permltco 1@aol com

March25,2005

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Re: GascoProductionÒompanÿ
Federal#12-6-10-19 '

2003'FNLand 1179'FWI
SWNWSection6, T108.R19E'
OletahCounty,Utah
Lease No.UTU-76490

Gentlemen:

Enclosed plepse find two copiesof the,Applicationfor Permit to Drill,along iµith one copyof the
Onshore OrderNo.1thioliwas filedwiththeBLM,inVernal,Utah.

Ifygusholiid neededditionafinfonàation,lifeasedon'thesitatete contadtme, Approvedcoßiesofthe
A.P.D.shouldbesentto Permitco Inc.at the addressshownabove.

RECEIVED
WAR28 2005

Sinòerely' UNOFOIL,GAS&MINING

Venessa Langmacher
Consultant for
GascoProduction Company

Enc.

cc: Gasco Production Company- Englewood,CO
ShawnElworthy- Roosevelt,



Fonn 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OFLAND MANAGEMENT UTU-7649010n 6. If Indian, Allottee or Tribe NameU APPLICATIONFORPERMITTODRILLORREENTER

N/A
la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement,Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: Oil Well Gas Well Other Single Zone Multiple Zone Federal#12-6-10-19
2. Name of Operator 303-483-0044 14 invemess DriveEast, Suite #H236 9. API we11No.

Gasco Production Company Englewood,CO80112 'l-3l, if &
3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 m va..Okg
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area
At surface 2003'FNLand1179'FWL 600 / UK Section 6, T10S-R19E
At proposed prod. zone SWNW if3fr'/ (

VII
14. Distance in miles and directionfrom nearest town or post office* 12. County or Parish 13. State

Approximately26.6 milessoutheastof Myton,UT. Uintah UT
13. 11stancefrom proposed* 16. No. of Acresin lease 17. Spacing Unit d xlicated to this welllocation to nearest

property or lease line, It. :
(Also to nearest drig. unit line,if any) 1005.9 40 Acres;SWNW

18. Distancetrompmgosediocation* 19. ProposedDepth 20. BLM/BIABondNo.onfileto nearest well, dnlling, completed,
applied for, on thislease, A ApprOx. 1700' 11,335' Bond#UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximatedate work w 11start* 23. Estimated duration

4963' GL ASAP 40 Days
24. Attacliments

The following, completed in accordance with the requirements of OnshoreOil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. ADrilling Plan. Item20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONFIDENTIAL-TIGHTHOLE athonedomce.

. $ignature i Name (Printed/Typed) Date
A Obtúl i0 VenessaLangmacher 3/25/2005

Title

uthori e gentf so Production Company
Na

G.HILLTitle
ÊÑVIRONMENTALSCIENTISTII 2 Û2003

Applicatiori approval doesnot warrant or certify that the applicant holds legal or equitable title to thoserights in the subject I ase w aich would entitle the applicant to
conductoperationsthereon.

DIV OF OIL, GAS & MINING
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, makeit a crime for any personknowingly and willfully to make to any depa1tmentor agency of the
United States any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

'ÝederalApprovalofthis
Action Is



GASCO PRODUCTION COMPANY
RR T10S, Ri9 E, S. L.B. &M· Well locotion, FEDERAL#12-6-10-19, located

as shown in the SW 1/4 NW 1/4 of Section 6,EE
T10s, R19E, S.L.B.&M. Uintah County, Utah.Brass Cap, 1.0'

High, Pile of
Ston•• NB950'40"W - 2626.49' (Meas.) EAST - 2643.30' (G.L.O.) T9S BASIS OF ELEVATION

Set Stone, TiOS SPOT ELEVATIONLOCATED AT THE NORTHWEST CORNER OFPi/e of Stones SECTION 31, T9S, R19E, S.L.B.&M. TAKEN FROM THE CROW
KNOLL QUADRANGLE,UTAH, UINTAH COUNTY 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 4838 FEET.

FEDERAL¿72-6-10-19
, N(comp.) Elev. Ungraded Ground = 4963

o

o o
^o 3 o

^o

oo
o

SCALE Ung

CERIl
THIS IS TO CERTIFYTHAT THE PLAT BR FROM
FIELD NOTES OF ACTUALSURA B R¾ND Y
SUPERVISIONAND THATTHE g CORJt O THE

Lot 4 Lot J

Lot 1
BESTOF MY KNOWLEDGEAND'. L

STATE OF UTAH

I.INTAH BGINEERING & IAND MVEYING
EAST 85 SOUTH 200 EAST - VERNAL, UTAH 840781577.40' (G.L.O.) Û (AUTONOMOUS NAD 83) (435) 789-1017

LATlTUDE = 39 58'28.75" (39.9746531) SCALE DATE SURVEYED: DATE DRAWN:LEGEND: LONGITUDE=
109°49'42.07" (109.828353) 1" = 1000' 01-17-05 01-19-05

L =
90° SYMBOL (AUTONOMOUSNAD 27) PARTY REFERENCES

J.F W.Z C.G G.L.O. PLATO = PROPOSED WELL HEAD. LATITUDE =
39°58'28.88" (39.974689) WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE=

109°49'39.56" (109.827656) COLD GASCO PRODUCTION



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperations on Onshore
Federaland IndianOil&Gas Leases

FEDERAL#12-6-10-19
2003'FNLand 1179'FWL

SWNWSection 6, T10S- R19E
UintahCounty,Utah

Prepared For:

GascoProduction Company

By:

PERMITCOINC.
14421CountyRoad 10

Ft.Lupton,Colorado 80621
303/857-9999

CopiesSentTo:

3 - Bureau ofLand Management - Vernal,UT p 44
- UtahDivisionofOil,Gas, &Mining- SLC,UT

2 - Gasco Production Company- Englewood,CO
1 - Shawn Elworthy- Roosevelt,



APPLICATIONFORPERMITTODRI R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface UsePlan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item20).
Bond coverage for thiswell is provided by Gasco Production Company undertheirBLMBond No.Bond#UT-1233.

5. Operator certification.
Please be advisedthat Gasco Production Company is consideredto betheoperatoroftheabovementionedwell.
GascoProduction Companyagreestobe responsibleunderthetermsandconditionsofthelease for theoperations
conducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 ONFlDENTIAL- TIGHTHOLE
Gasco ProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003'FNLand1179' FWL
SWNWSection6, T10S - Ri9E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbefumished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 4,960' +13'

Measverde 8,735' -3,762'

Castlegate i1,135' -6,162'

TD i1,335' -6,362'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 4,960'

Gas Mesaverde 8,735'

Gas Castlegate 11,135'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003' FNLand1179'FWL
SWNWSection6, T10S - R19E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to70 percentof internalyieldpressureofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10 minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressure is broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved..

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressure testsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003'FNLand1179'FWL
SWNWSection6, T10S - R19E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhavebeen setandcementedinplace.Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensuregoodmechanical
workingorder,and thisinspectionwillbe recordedon thedailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbenotified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
riotbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis nottobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitat toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones, lost circulationzones,
abnormallypressuredzones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presence/absence of hydrocarbons;fracture gradients;usable waterzones;
formationpressures;lostcirculationzonestotherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.



ONSHOREORDERNO.1 ONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003'FNLand 1179'FWL
SWNWSection6, T10S- Ri9E DRILLINGPROGRAM
UintahCounty,Utah Page 4

b. Casingdesignshallassumeformationpressuregradientsof0.44 to0.50 psi perfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbeneworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorsha\\be pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feet ofnewhole. y e



ONSHOREORDERNO.i ONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Federal#12-6-10-19 Lease No.UTU-76490
2003'FNLand1179'FWL
SWNWSection6, T10S- Ri9E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-170' 17-1/2" 13-3/8" 48# H-40 - - - New

Surface 0-3,313' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-11,335' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface 225sxsPremiumType5, 15.6ppg, 1.18yield

Intermediate Typeand Amount

TOC@Surface Lead:545sxHi-Lift,11ppg,3.91cu.ft./ft,
Tail:185sx 10-2 RFC,14.2ppg,1.63yield

Production Typeand Amount

TOC@2,500' Lead:366sxHi-Lift,11.5ppg,3.05cu.ft./ft,
Tail:1329sx50:50Poz, 14.1ppg,1.28cu.ft./ft

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohave a BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiattheshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30daysaftertheworkis
completed.



0 e
ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
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SWNWSection6, T10S - R19E DRILLINGPROGRAM
UintahCounty,Utah Page 6

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused,casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemed.necessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L pH

0 - 3,448' Water 8.4 -- - 8

3,448' - 9,000' DAP&Water 9.0-9.4 - - - 8

9,000' - TD DAPPolymerMud 9.4-11.5 30-40 15-20 7-8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.

Amudtestshallbe performedevery24hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,and



ONSHOREORDERNO.1 CONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003'FNLand1179'FWL
SWNWSection6, T10S - R19E DRILLINGPROGRAM
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b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe used inthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers,

d. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreaterthan
10,000 pounds willbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedofinassociationwiththedri\\\ngofthiswell.

e. The useofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplishedday ornight.

A DSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.
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Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. ATriplecombologwillbe runfromTD- 3,458'anda GRwillbe runfromTD- Surface.

c. Nocoresareanticipated.

d. Whetherthewell is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednot laterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesofall logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramis as follows:Completeallproductivezones utilizing
multi-stagecompletiontechniques.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. Theexpectedbottomholepressure is6780psi.

b. NoHydrogenSulfideGas is anticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceonuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately40days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.
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d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placed in a suspendedstatuswithoutprior
approvalof theAO. Ifoperationsare tobe suspended, priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

e. The spud date willbe reportedorallyto theAOwithin48 hours afterspudding.Ifthe
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. The oralreportwillbefollowedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-
6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthùntilthewellisphysicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aoritsrevision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,not laterthan5 days followingthedate onwhichthewell is placedon
production.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 dayorauthorizedtestperiod.
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l. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A firstproductionconferencewillbe scheduledwithin15 days afterreceiptof thefirst
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationworkrequiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1, lessees andoperatorshavetheresponsibility
to see thattheirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
Stateand local laws and regulationsto theextentthatsuch State and local laws are
applicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

KirkFleetwood PetroleumEngineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

Spud Notice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24) hourspriortorunningcasingand
Cementing cementingallbasingstrings.

BOPand Related - twenty-four(24) hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdaysafternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

The onsiteinspectionforthesubjectwellsitewasconductedonTuesday,February1,2005at
approximately3:45p.m.Weatherconditionswereclear,coolandsunny.Atthetimeofinspection,there
wasapproximately4"ofsnowontheground.Inattendanceat theonsiteinspectionwerethefollowing
individuals:

StanOlmstead NaturalResourceSpecialist BureauofLandManagement
AmyTorres WildlifeBiologist BureauofLandManagement
RobertKay Surveyor UintahEngineeringandLandSurveying
LisaSmith PermittingAgent PermitcoInc.

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately26.6milessoutheastofMyton,Utah.
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b. DirectionstothelocationfromMyton,Utahareas follows:

ProceedsouthwesterlyonHighway40for1.7miles.Turnleftandproceedsoutheasterly
forapproximately11milestotheCastlePeak Mine.Turnleftandproceedeasterlyalong
theEightmileFlatroadfor5.4miles.Turnrightandproceedsouthfor2.5milesto
anotherforkintheroad.Stayleftandcontinuesoutheasterlyfor3.1 miles.Continueeast
for2.3 milestothebeginningofthenewaccessroad. Continuesouth&eastfor0.6 miles
untilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. The majorityoftheroadis anexistingupgradedoilfieldroad,

b. Themaximumgradeofthenewconstructionwillbe approximately3%.

c. Noturnoutsare planned.

d. Lowwatercrossingswillbe installedwherenecessaryat thetimeofconstruction.No
culvertswillbe necessary.

e. The last0.6 milesofnewaccessroadwas centerlineflaggedat thetimeofstaking.

f. The use ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.
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g. Nocattleguardswillbe necessary.

h. Surfacedisturbanceand vehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

i. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperatinq
StandardsforOilandGas ExplorationandDevelopment,(1989).

j. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsafe road.Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

k. NochemicalssubjecttoreportingunderSARATitlelilinanamountequaltoorgreater
than10,000poundswillbe used,produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- one



O O
ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003'FNLand1179'FWL
SWNWSection6, T10S - R19E SURFACEUSEPLAN
UintahCounty,Utah Page 4

d. Drillingwells- none

e. Shut-inwells- two

f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthelargesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifproductionis established,a ProductionFacilitylayoutwillbe submittedviasundry
notice.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.The gasflow
linewillbe buriedoranchoreddownfromthewellheadtothemeterand500feet
downstreamofthemeterrunoranyproductionfacilities.Meterrunswillbe housed
and/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
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be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimeforthe initialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
arenolongerincludedinthe lease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
The authorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. AIIsitesecurityguidelinesidentifiedin43 CFR3162.7regu\ationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

I. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe storedina 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsitesuchas Disposalinc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1723.



O O
ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Federal #12-6-10-19 Lease No.UTU-76490
2003' FNLand1179'FWL
SWNWSection6,T10S - R19E SURFACEUSEPLAN
UintahCounty,Utah Page 6

b. Waterwillbe hauledbyNebeckerWaterService tothelocationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelused willbe obtainedfroma commercialsource.

c. The useofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

as The reservepitwillbe constructedsoas nottoleak,break,orallowdischarge,

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
isencountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrappipe,etc.,thatcouldpuncturethelinerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemed necessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwaterana\ysis,wi\\be submittedforthe
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approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Dril\cuttingsaretobe containedandburiedinthereservepit,

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat 435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthesoutheastsideofthelocation.

c. Theflarepitwillbe locatedonthewestsideofthereservepit, a minimumof100feet
fromthewellhead and20 feetfromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthesouthwestsideofthelocation,
betweenCorners6 &7. Topsoilalongtheaccessroutewillbe windrowedontheuphill
side.

e. Accesstothewellpadwillbe fromthenortheastas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.
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g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

2. Thenetwireshallbe nomorethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire.Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeepthe
fencetightatalltimes.

4. Standardsteel,wood,orpipeposts shallbe usedbetweenthecornerbraces.
Maximumdistancebetweenany twoposts shallbe nogreaterthan16 feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitisattachedto
thecornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
thereservepit.
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d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareasonthewellpad/accessroadno longerneededfor
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe pedormedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbeseededas soonas thelocationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

g. Thefollowingseedmixturehas been recommendedbytheBLM.

Species #/s per Acre

Shadscale 4

GardnerSaltbush 4

GalletaGrass 4

IndianRicegrass 2

TOTAL 14

DrvHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsof
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11. SURFACEOWNERSHIP

Access Roads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
orthe BureauofLandManagement.

Wellpad - Thewellpad is locatedonlandsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClassIllarcheologicalsurveyhas beenconductedbyGrandRiverInstitute.Acopyof
thisreportis attached.

b. APaleontologicalResourceInventoryReporthas been requiredbytheBureauofLand
Management.Acopyofthisreport,preparedbyAldenHamblin,isattached.

c. Theoperatoris responsibleforinformingallpersons intheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologica\sites,orforcollectingartifacts.\fhistoricorarchaeologica\materialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbeallowedtoresumeconstruction.
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d. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

e. Drillingrigsand/orequipmentusedduringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,itis only
a temporarymeasure.

f. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,the.approved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
fumishedthefie\drepresentativetoinsurecompliance.

g. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

h. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safe drillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

i. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43CFR3162.3-2.

j. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

k. TheoperatororhiscontractorshallcontacttheBLMOfficesat 435/781-440048 hours
priortoconstructionactivities.

l. TheBLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

PEIL
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13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters

PERMITCOINC. GASCOProduction Company
14421CountyRoad10 14 InvernessDriveEast,SuiteH-236
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) JohnLongwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

ShawnElsworthy
435/823-4272

CERTIFICATION

l herebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebestofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGascoProduction
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichit is approved.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

March25 , 2005 M &
Date: VenessaLangmacher- PERMITCNC.

AuthorizedAgentfor:
GascoProductionCompany
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PIPELINE INFORMATlON

Federal #12-6-10-19

1. The type of pipeline is a gathering system.

2. The outside diameter (O.D.) of all willbe 6 inches.

3. The anticipated production throughthe line is approximately 2.000 MCF per day.

4. The anticipated maximum test pressure is 1000 psi.

5. The anticipated operating pressure is 150 - 750 psi.

6. The type of pipe is steel.

7. The method of coupling is welded.

8. There are no other pipelines to be associated in same right of way.

9. There are no other objects to be associated in the same rightof way.

10. The total length of pipeline is approximately 3200 feet - see Map D.

11. The line will be laid on the surface, adjacent to the road as shown on Map D.

12. The pipeline willbe buried under the existing access road, prior to reaching the tie-
in point. Backfilling will only be necessary where the pipeline crosses under the
road.

13. The construction width needed for totalsurface disturbing activities is 30 feet.

14. The estimated total acreage involving all surface disturbing activities is 2.2 acres.

15. Any surface disturbance created as a result of the pipeline construction will be
reclaimed utilizingthe reclamation procedures and seed mixture specified by the
Bureau of Land
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for Gasco
Production Company of five proposed Federal well locations (¢¢12-31-9-19,#14-31-9-19,
#21-31-9-19, #23-31-9-19, and #12-6-10-19) and 1.2 miles of linear routes (roads and/or
pipelines) in Uintah County, Utah, under BLM Antiquities Permit No.04UT54939 and Utah
Division of State History (UDSH) Project Authorization No. U05-GB-0078b. This work
was done to meet requirements of Federal and State laws that protect cultural resources.

Files searches conducted through the BLM and UDSH indicated no sites were
previously recorded in the project areas. Field work was performed on the 25* of February
2005. Carl Conner served as Principal Investigator and Field Supervisor. He was assisted
by Barbara Davenport. A total of about 79.5 acres was inspected. As a result, three
prehistoric isolated finds were recorded. All of which were field evaluated as non-

significant. Accoidingly, since no significant historical properties were recorded,
archaeological clearance is recommended for the proposed wells and linear routes.
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Introduction

At the request of Gasco Production Company (Gasco) and the Bureau of Land
Management Vernal Field Office (BLM), Grand River Institute (GRI) conducted a Class III
cultural resources inventory of five proposed Federal well locations (#12-31-9-19,#14-31-9-

19, #21-31-9-19, #23-31-9-19, and #12-6-10-19) and 1.2 miles of linear routes (roads and/or
pipelines) in Uintah County, Utah, under BLM Antiquities Permit No.04UT54939 and Utah
Division of State History (UDSH) Project Authorization No. UO5-GB-0078b. Files searches
conducted through the UDSH and the BLM indicated no sites were previously recorded in
the project areas. Field work was performed on the 25* of February 2005. Carl Conner
served as Principal Investigator and Field Supervisor. He was assisted by Barbara
Davenport. A total of about 79.5 acres was inspected.

The survey was done to meet requirements of the Federal Land Policy and
Management Act of 1976, the National Historic Preservation Act as amended in 1992, and
the National Environmental Policy Act (NEPA) of 1969. These laws are concerned with the
identification, evaluation, and protection of fragile, non-renewable evidences of human
activity, occupation and endeavor reflected in districts, sites, structures, artifacts, objects,
ruins, works of art, architecture, and natural features that were of importance in human
events. Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area's discrete units lie southwest of Vernal, Utah, in Uintah County. The
10-acre blocks surveyed for the proposed new well locations, and the study corridors for the
proposed new roads and/or pipeline routes are found in T. 9 S., R. 19 E., Section 31;
T. 10 S., R. 19 E., Section 6; and, T. 10 S., R. 18 E., Section 1; SLBM. These are shown in
Figure 1. Table 1 lists the wells and provides the linear distances of the inventoried access
and pipeline routes (outside the 10-acre block inventory areas).

Table 1. List of well locations and linear routes.

Well Designation Linear routes Land Status Location

Fed. #12-31-9-19 New route, 1495 feet BLM T 9 S, R 19 E, Sec. 31 NW¼

Fed. #14-31-9-19 Existing BLM T 9 S, R 19 E, Sec. 31 SW¼

Fed. #21-31-9-19 New route, 1125 feet BLM T 9 S, R 19 E, Sec. 31 NW¼

Fed. #23-31-9-19 New route, 512 feet BLM T 9 S, R 19 E, Sec. 31 SW¼

Fed. #12-6-10-19 New route, 3300 feet BLM T10 S, R 19 E, Sec. 6 NW¼
T10 S, R 18 E, Sec. 1 NE¼
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Environment

The project areas are within the major geologic subdivision of the Colorado Plateau
known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvial and lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically, the basin includes the Uinta basin in
the north portion and the Book Cliffs/Roan Plateau in the south portion. The lower Uinta
Formation is the bedrock of the study area. Holocene and Pleistocene-age alluvium and

colluvium occur as a veneer over the Uinta. It consists of channel and flood-plain stream
deposits. Soils encountered were rocky, shaley, silty, and sandy loams, which are in general
formed in residuum from the underlying formation. However, dunes are common in this
region as well.

Elevations in the project area average 4980 feet. The terrain is characterized as

bench land that is cut by dendritic washes. Vegetation is a shadscale desert community
throughout most of the area. Regional faunal inhabitants include deer, antelope, elk, black
bear, coyote, mountain lion, cottontails, jackrabbits, and various raptores. A cool,
mid-latitude steppe climate prevails. Annual precipitation of this elevation range is between
7 and 10 inches. Temperatures range from 100°F in the summer to -40°F in January.
Paleoenvironmental data are scant, but it is generally agreed that gross climatic conditions
have remained fairly constant over the last 12,000 years. However, changes in effective

moisture, and cooling-warming trends probably affected the prehistoric occupation of the
region.

Files Search

A files search was conducted through the BLM and UDSH. Previous projects in the
areas near the inventory blocks and linear routes are numerous and generally relate to oil and
gas development. Those that are adjacent to or within the project areas are discussed below.

Previous projects found in proximity to these five wells and that have related access

and/or pipeline routes include: the main NE-SW trending road/pipeline route surveyed
under projects U-92-SJ-0063bs and U-01-MM-0409b. Portions of the road to and the 10-

acre plot for the Fed. #12-6 was previously surveyed under U-92-SJ-0126bs and U-00-AY-

0730b. Similarly, the south portion of the 10-acre plot for the Fed. #12-31 was also
previously inventoried. Figure 1 details the locations of the earlier inventories. No cultural
resources were previously recorded within any of the study areas; however, a prehistoric
open camp (42UN1566) was recorded just outside the area of the Fed. #14-31.

Regional archaeological studies suggest nearly continuous human occupation of
northeastern Utah for the past 12,000 years. Evidence of the Paleoindian Tradition, the
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Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.
Historic records suggest occupation or use by EuroAmerican trappers, settlers, miners, and

ranchers as well. Overviews of the prehistory and history of the region are provided in the
Utah BLM Cultural Resource Series No. 11, Archaeological Inventory in the Seep Ridge
Cultural Studv Tract, Uintah County, Northeastern Utah with a Regional Predictive. Model
for Site Locations (Larralde and Chandler 1980), and in "Cultural Resources Existing Data
Inventory, Vernal District, Utah" (Jones and Mackay 1980).

Study Objectives

The purpose of the study was to identify and record all cultural resources within the
areas of potential impact and to assess their significance and eligibility to the National
Register of Historic Places (NRHP). The statements of significance included in this report
are field assessments made in support of recommendations to the State Historic Preservation
Officer (SHPO). Paleontological resources were also considered in the inspection.
However, a final evaluation of those resources must be provided by a paleontologist
permitted by Utah.

Field Methods

A Class III, 100% pedestrian, cultural resources survey of the proposed well
locations was made by walking a series of concentric circles around the flagged centers to
diametersof 750 feet. The related access and pipeline routes not included within the 10-acre

study plots were surveyed by walking four parallel transects spaced at 15m intervals and
centered on the flagged lines to cover corridors 200 feet wide. There were no limitations to
the inventory, and snow cover was less than ten percent throughout the entire study area.

Cultural resources were sought as surface exposures and were characterized as sites
or isolated finds. Sites were defined by the presence of six or more artifacts and/or
significant feature(s) indicative of patterned human activity. Isolated finds were defined by
the presence of 1 to 5 artifacts apparently of surficial nature. Cultural resources encountered

were to be recorded to standards set by the BLM and UDSH.

The basic approach to the data collection was the continuous mapping of observed
artifacts and features by recording UTM coordinates (NAD 83 Datum) using a Trimble Geo
XT. Site maps were created using corrected data and ARCMAP. Photographs were to be
taken at each site and to include general views and specific artifacts or features. Field notes

and photo negatives are filed at GrandRiver Institute, while the photographs are submitted
to the BLM. No artifacts were collected.



Study Findings

Few cultural resources have been found in the general area. However, based on the
previous finds and the proximity of the Green River, additional cultural resources were
expected. As a result, three isolated finds were recorded. This section provides a
description of those finds and a brief summary of the guidelines for significance evaluations.
Location data and IF forms are provided in Appendix A.

Site Significance

The National Historic Preservation Act of 1966 (NHPA) directs federal agencies to
ensure that federally-initiated or authorized actions do not inadvertently disturb or destroy
significant cultural resource values. Significance is a quality of cultural resource properties
that qualifies them for inclusion in the NRHP. The statements of significance included in
this report are field assessments to support recommendations to the BLM and State Historic
Preservation Officer (SHPO). The final determination of site significance is made by the
controlling agencies in consultation with the SHPO and the Keeper of the Register.

The Code of Federal Regulations was used as a guide for the in-field site evaluations.
Titles 36 CFR 50, 36 CFR 800, and 36 CFR 64 are concerned with the concepts of
significance and (possible) historic value of cultural resources. Titles 36 CFR 65 and 36
CFR 66 provide standards for the conduct of significant and scientific data recovery
activities. Finally, Title 36 CFR 60.4 establishes the measure of significance that is critical
to the determination of a site's NRHP eligibility, which is used to assess a site's research
potential:

The quality of significance in American history, architecture, archaeology, and culture is
present in districts, sites, buildings, structures, and objects of State and local importance that
possess integrity of location, design, setting, materials, workmanship, feeling, and
association, and a) that are associated with events that have made a significant contribution
to the broad patterns of history; or b) that are associated with the lives of persons significant

in our past; or c) that embody the distinctivecharacteristics of a type, period, or method of
construction, or that represent the work of a master, or that possess high artistic values, or
that represent a significant and distinguishable entity whose components may lack
individual distinction; or d) that have yielded, or may be likely to yield, information
important in the prehistory or history.

Isolate Descriptions

Isolate #1 consists of a mano and a hammerstone.

Isolate #2 consists of a core and 3 large flakes (1 utilized) of shale.

Isolate #3 consists of 4 large, utilized, flakes of Parachute Creek chert (patinated).
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Discussion

As expected cultural resources were recorded as part of this project. A total of 79.5
acres was surveyed for cultural resources. As a result, three isolated finds were recorded. If
this were a block inventory it should lead one to believe that there would be a projected
average of about 24 resources per section, however, based on these and previous studies in
the area, these resources are unevenly distributed and vary by positioning within the
topographic setting.

Models used to predict the locations of prehistoric sites in the region have suggested
the importance of numerous geographic and environmental variables. In general, they have
pointed to strong correlations between site locations and/or site types and vegetational
communities, elevation, distance to water, and topographicsetting. Some of the related
environmental factors found to be important during the statistical analysis of settlement
patterns included 1) vertical distance between the site and the primary water source is a
greater controlling factor that the horizontal distance, 2) sites tend to be near or on points of
vantage, 3) sites tend to be located in forested areas, preferably with a southern exposure

and, 4) sites tend to occur on flat ground (less than 40% grade) in areas of relatively low
surface relief (Burgess et al. 1980:108-120, 138-139).

In the general region, camps tend to cluster near permanent water sources, within the
small canyon bottoms, in sandy soils, and generally on the north side (or at least open to the
winter sun). The access to the wetlands of the river bottom would have allowed the
exploitation of the various seed and berry producing plants, as well as sedges--a resource

that is high in protein--and to the year-round habitat of the waterfowl, fish, reptile, and
amphibian inhabitants. The presence of Indian ricegrass and other seed producing plants of
the surrounding benchlands is also a likely resource for the prehistoric inhabitants. For
horticulturalists, the small benches of the canyon bottom would provide ground for small
fields, an excellent place for growing maize.

The presence of the groundstone as one of the isolates (#1)suggests the prehistoric
inhabitants were involved in the acquisition and processing of floral resources. That they
were hunting and processing game is evident in the butchering tools found as isolates #2 and

#3. The flakes in IF #3 are of Parachute Creek chert, which have a varnish patina. Such
patination is an indication of the relative age of the artifacts, as indicated from the study of
the Pariette Overlook Site by Hauck and Weder (1989:39-42), and suggest that these flakes
may be of Archaic Era or Paleoindian Era age.

Summary of Site Evaluations and Management Recommendations

The eligibility determination and consultation process is guided by Section 106 of the
NHPA (36 CFR 60, 63, and 800). Inventory to identify, evaluate, and mitigate potential
effects to cultural resources affected by an undertaking is the first step in the Section 106
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process. BLM actions cannot be authorized until the Section 106 process is completed (36
CFR 800.3). In brief, the inventory recorded three isolated finds. None were considered
significant resources and were field evaluated as not eligible for nomination to the National
Register of Historic Places. Accordingly, archaeological clearance is recommended for the
proposed wells, new roads, and pipelines.
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Table A-1. List of Isolated Find Locations.

Site # Site Type UTM Location - NAD 1983

IF #1 Lithic tools Zone 12; 600282 mE; 4426670 mN

IF #2 Lithics (flakes, core) Zone 12; 599809 mE; 4426067 mN

IF #3 Butchering tools Zone 12; 600072 mE; 4425514 mN
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INTRODUCTION

Gasco Energy, Inc. proposed well Federal #12-6-10-19 is located 22 miles south of Ft.
Duchesne, Utah in section 6, Tl0S, Rl9E, S.L.B.&M. The Bureau of Land Management
(BLM) suggested that this well location be reviewed to see if a paleontological survey
should be preformed. In walking the 0.6 mile proposed access road to the well location,
several spots with turtle shell fragments were observed and recorded. The well location
is, for the most part, covered with a thin layer of sand, silt, and angular rock fragments.
Uinta Formation outcrops surrounding the proposed well location were checked and
several sites recorded.

GEOLOLGY AND PALEONTOLOGY

This area has valleys and hills with fairly steep slopes of Uinta Formation, Horizon "B",
composed of interbedded sandstone and mudstone. The well location is on flat area with
a gentle northeast slope. Vegetation in the area is sparse.

The Upper Eocene Uinta Formation is well known for its fauna of mammals, reptiles
(particularly turtles and crocodilians), and occasional fish remains. Though less
common, plant fossils are also known from the Uinta Formation.

RESULTS OF SURVEY

ROAD - A few turtle shell fragments were found eroding at several places along the
south slope at the beginning of the road as it runs west and again on the north slope after
it turns east (Paleontology locality 42Un1755V).

WELL LOCATION -- The well location is, for the most part, covered with a thin layer of
sand, silt, and angular rock fragments. Uinta Formation outcrops surrounding the
proposed well location were checked and several sites recorded, one with what appear to
be highly weather mammal bone fragments. These sites are not directly on the well pad
location (Paleontology locality 42Un1756VI).

RECOMMENDATIONS

No recommendations for this well location and associated road and



Paleontology Locality
Data Sheet

State Locality No. 42Un1755V .

Agency No. .

Temporary No.

1. Type of Locality: Invertebrate [ ] Plant [ ] Vertebrate [X ] Trace [ ] Other [ ]

2. Formation/Horizon/Geologic Age: Uinta Formation, Horizon A, Eocene

3. Description of geology and Topography: Valleys and hills with fairly steep slopes of Uinta Formation,
drainage to east . Svarse vegetation.

4. Location of Outcrop: Twenty two miles south of Ft. Duchesne, Utah

5. Map Ref.: U.S.G.S. Quad.Moon Bottom, Utah ,Scale 7.5 Min., Edition 1985 .

NW of NW of Section 6 T. 10 S, R. 19 E, Meridian : S.L.B. & M.

UTM Grid Zone: 12 , (A) 599983 & 599931 mE 4435900 & 4425922 mN .

(B) 599800 mE 4425601 mN

6. County: Uintah , BLM/USFS District: Vernal BLM .

7. Specimens Observed/Collected: Turtle shell fragments eroding out of south slope (A) and north slope
of hill (B) .

8. Collector: Nothing collected Date:

9. Repository/Accession No.s: NA

10. Ownership: PRIV[ ] STATE[ ] BLM[ X ) USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

11. Recommendations for Further Work or Mitigation: None.

12. Type of Map made by Recorder: Attached

13. Disposition of Photos/Negatives:

14. Published References:

15. Remarks: Survev for proposed road to well Fed #12-6-10-19

16. Sensitivity: Critical [ ] Significant [ ] Important [ ] Insignificant [ X ] Unimportant [ ]
(Class 1) (Class 2) (Class 3) (Class 4) (Class 5)

17. Recorded by: Alden H. Hamblin Date: March 8, 2005

18. Permit and License numbers: Utah Paleontological Permit # 04-339, BLM Paleontological
Resources Permit # UT-S-05-02, Utah Professional Geologist License- 5223011-2250.

A.H. Hamblin Paleontological Consulting, 3793 North Minersville Highway, Cedar City, Utah 84720 (435)
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Paleontology Locality

Data Sheet

State Locality No. 42Un1756VI .

Agency No.
Temporary No.

1. Type of Locality: Invertebrate [ ] Plant [ ] Vertebrate [X ] Trace [ ] Other [ ]

2. Formation/Horizon/Geologic Age: Uinta Formation, Horizon A, Eocene

3. Description of geology and Topography: Hills with fairly steep slopes of Uinta Formation, and
gently inclined flat area with drainage to northeast . Sparse vegetation,

4. Location of Outcrop: Twenty two miles south of Ft. Duchesne, Utah .

5. Map Ref.: U.S.G.S. Quad.Moon Bottom, Utah ,Scale 7.5 Min., Edition 1985 .

E1/2 of SW of NW of Section 6 T. 10 S, R. 19 E, Meridian : S.L.B. & M.

UTM Grid Zone: 12 , (A) 600071 mE 4425332 mN
(B) 600122 mE 4425480 mN
(C) 600160 mE 4425480 mN

6. County: Uintah , BLM/USFS District: Vernal BLM

7. Specimens Observed/Collected: (A) Several highlv weather bone fragments that may be a mammal
vertebrae. (B) Turtle shell fragments eroding out of south slope. (C) One lone cast and mold of a
gastropod.

8. Collector: Nothing collected Date:

9. Repository/Accession No.s: NA

10. Ownership: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

11. Recommendations for Further Work or Mitigation: None.

12. Type of Map made by Recorder: Attached .

13. Disposition of Photos/Negatives:

14. Published References:

15. Remarks: Survey for well location Fed #12-6-10-19

16. Sensitivity: Critical [ ] Significant [ ] Important [ X ] Insignificant [ ] Unimportant [ ]
(Class 1) (Class 2) (Class 3) (Class 4) (Class 5)

17. Recorded by: Alden H. Hamblin Date: March 8, 2005

18. Permit and License numbers: Utah Paleontological Permit # 04-339, BLM Paleontological
Resources Permit # UT-S-05-02, Utah Professional Geologist License-
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2Un1756VI

o PROPOSED LOCATION:
FEDERAL #12-6-10-19 .

Paleontology Locality 42Un1756VI (A) and (B-C) *
Moon Bottom Quadrangle,Utah

[-----------] Scale = ½







WOEKSHEET

00 4 A PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/28/2005 API NO. ASSIGNED: 43-047-36464

WELL NAME: FEDERAL 12-6-10-19

OPERATOR: GASCO PRODUCTION ( N2575 )

CONTACT: VENESSA LANGMACHER PHONE NUMBER: 303-857-9999

PROPOSED LOCATION:

SWNW 06 100S 190E INSPECT LOCATN BY: / /

SURFACE: 2003 FNL 1179 FWL Tech Review Initials Date
BOTTOM: 2003 FNL 1179 FWL

UINTAH Engineering

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-76490

SURFACE OWNER: 1 - Federal
LATITUDE: 39.97461

PROPOSED FORMATION: CSLGT

COALBED METHANE WELL? NO LONGITUDE: -109.8274

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

VA Plat R649-2-3.
,7/~

Bond: Fed[1] Ind[] Sta[] Fee[] .

Unit
(No. UT-1233 )

A Potash (Y/N) R649-3-2. General

A Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

y' Water Permit \/ R649-3-3. Exception
(No.43-1723 )

Drilling Unit
A RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

AiN Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: acloß "WO



EIGHT MILE FLA
FEDERAL

NORTH FIELD 22.42,

STA 7-E FEDERAL ? MB
1, 3 1

STATE NA FEDERAL
DESERT 23·31·9·19
SPRING ST DE5ERT RBU×
25-36&18 SPRING ST 11 813

FEDERAL
24-31-9-19

FEDERAL
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KEU1-1D

/FED
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NATURAL BUTTES FIELD

UTELAND BUTTE FIELD

RIVER BEND UNIT
RBU2-17E

RBU4-17E

OPERATOR- GASCO PROD CO (N2575)

SEC. 6 T.10S R.19E

FIELD:NATURAL BUITES (630)

COUNTY: UINTAH

SPACING: R6& 3,3 / EXCEFFION LOCATION

w.m. v.usa, m.i.i...., UtallOilGas and Mining
/ GAS INJECTION EXPLORATORY ABANDONED
* GAS STORAGE GAS STORAGE ACTIVE
× LOCATION ABANDONED

NEW LOCATION NT PP OIL COMBINED
+ PLUGGED & ABANDONED NP SECONDARY INACTIVE
) PRODUCING GAS PENDING PROPOSED
O PRODUCING OIL PI OIL STORAGE
+ SEIUT-IN GAS PP GAS [ ¯

TERMINATED
+ SEN IN OIL

PP GEOTHERML SX TEMP. ABANDONED
o TEST WELL PP OIL

s WATER INJECTION SECONDARY

+ WATER SUPPLY TERMINATED PREPARED BY: DIANA WHITNEY
/ WATERDISPOSAI. DATE



PEILIITC0

14421 County Rd 10 • Ft Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco l@aol com

March30,2005

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney
Re: G4scoProductionCompany

Federal#12-6-10-19
2003'FNLand 1179'FWL
SWNWSectionO,T108- R19E
UintahCounty,Utàh ·

f..easeNo.U†U-76490

Diana,

Plegae note thatthislocationWasstakedat non-standardpppqinginaccoidancewiththerulesand
regulationsoftheUtahDivisionofOilGasandMjning.ThisW«sdoneforgeologicconsiderations.Please also
notethat GascoProduction Compatiyistheonlyworkinginterestownerwithina480foot radius. Therefore,
werequestyouradministrativeapprovalsofthisexceptiontospacing.

Ifyou shouldneedadditionalinformation,pleasedon't hesitate to contactme

Sincerely,

P C

Venessa Langmacher
Consultantfor RECElVEDGascoProduction Company

Enc.
APRO1 2005

OlV.0FOILGAS&MINING
cc: GascoProduction Company- Englewood,CO

ShawnElworthy- Roosevelt,
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 4, 2005

Department of
Natural Resources

MICHAEL R. STYLER Gasco Production Company
Executive Director 14 Inverness Drive East, Suite H236
Division of Englewood, CO 80112

Oil, Gas & Mining

MARY ANN WRIGHT Re: Federal 12-6-10-19 Well, 2003' FNL, 1179' FWL, SW NW, Sec. 6,Acting Division Director
T. 10 South, R. 19 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36464.

S° ly,

Jo R. Baza
ssociate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone(801)538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •



O O
Operator: GascoProduction Compauv
Well Name & Number Federal 12-6-10-19

API Number: 43-047-36464
Lease: UTU-76490

Location: SW NW Sec._6_ T. 10 South R. 19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established throughan order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion ofits analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Form 9 ST E OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-76490

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donotuse thisformforproposalstodrillnewwells,deepen existingwells,ortoreenterpluggedand abandonedwells. 8. Unit or CommunitizationAgreement

UseAPPLICATIONFORPERMIT-- forsuch proposals N/A
1 T e of Well

a Other (specify)

9. Well Name and Number

2. Name of Operator 10. API Well Number

GascoProduction Company 43-047-36464
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

8 Inverness DriveEast, Suite100,Englewood,CO80112 303/483-0044 Wildcat
5. Location of Well

Footage : 2003'FNLand 1179'FWL County : Uintah
QQ, Sec, T., R., M. : SWNW,Section6, T10S- R19E state : Utah

12. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit OriginalForm Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other Request 1year extensionofAPD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completionsand Recompletions to different reservoirs
on WELLCOMPLETIONOR RECOMPLETIONANDLOGform.
* Must be accompanied by a cement verificationreport.

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Olearlystate allpertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurface

locations and measured and truevertical depths for all markers and zones pertinent to this work.)

GascoProduction Companyrequests a oneyear extensionofthe subjectAPD.

Approvedby the B
Utah Division of i

Oil, Gas and Mining

Date: ( - 4 -

amehere yncertTy tha true

Title ÛBSCO

PCrondsuctionnormpany
oate 01/05/06

(State Use Only)

RECElVED

(8/90) See Instructions on Reverse Side WW
DIV.0FOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-047-36464
Well Name: Federal #12-6-10-19
Location: SW NW, 2003' FNL and 1179' FWL, Sec. 6, T10S-R19E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 4/4/2005

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes Noi

Have any wells been drilled in the vicinity of the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes Noi

Has there been any unit or other agreements put in place that could affect the
permittingor operation of this proposed well? Yes NoS

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? Yes No i

Has the approved source of water for drilling changed? Yes O Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes O No

is bonding still in place, which covers this proposed well? Yes No

Amd0L January 5, 2006
Venessa Langma rmitco Inc. Date

Title: Consultant for Gasco Production Company

RECEIVED
JAN1O2006

DIV.0F0lL,GAS&



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-76490

7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donotuse thisformforproposalstodrillnewwells,deepen existingwells,or toreenterpluggedand abandonedwells. 8. Unit or Communitization Agreement

UseAPPLICATIONFORPERMIT- forsuch proposals gg
1 T eeof Well

Other (specify)

9. Well NdamaelandNumber

2. Name of Operator 10. API Well Number

Gasco ProductionCompany 43-047-36464
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

8 Inverness DriveEast, Suite 100,Englewood,CO80112 303/483-0044 Wildcat
5. Location of Well

Footage : 2003'FNLand 1179'FWL County : Uintah
QQ, Sec, T., R., M. : SWNW,Section6, T10S- Rí9E state : Utah

12 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) , (Submit Original form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Cas¡ng Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

other Request 1 year extension of APD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to differentreservoirs
on WELL COMPLETION OR RECOMPLETION AND LOGform.
* Must be accompanied by a cement verification report.

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Clearlystate all pertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

GascoProductionCompanyrequestsa oneyear extensionofthesubjectAPD.

Approved by the
Utah Division of s

Oil, Gas and Mining

Date

ameherebyncertify t a he foregoing is tr

Title GGSCO

PCrondsuctiannormpany
Date 06/13/06

(State Use Only)

RECEIVED
(8/90) See Instructions on Reverse Side JUNi 2 206

DIVOFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-36464

Well Name: Federal #12-6-10-19
Location: SW NW, 2003' FNL and 1179' FWL, Sec. 6, T10S-R19E
Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 4/4/2005

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes Noi

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes Noi

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes No

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? Yes No

Has the approved source of water for drilling changed? Yes No i
Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes No

Is bonding still in place, which covers this proposed well? Yes No O

June 13, 2006
Venessa Langmac er - ermitco Inc. Date

Title: Consultant for Gasco Production Company

RECEIVED
JUNI 2 2006

DIV.0F0lt,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING g gy Q Lystwe ESIGNATIONANDSERIAL NUMBER:
UTU-76490

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEOR TRIBE NAME:

7 UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL 8 WELL NAMEand NUMBER
OIL WELL GAS WELL OTHER Federal 12-6-10-19

2 NAMEOF OPERATOR 9 API NUMBER

Gasco Production Company 4304736464
3 ADDRESS OF OPERATOR PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:
8 Invemess Dr E. Ste 100 Englewood Co 80112 (303) 483-0044 Wildcat

4 LOCATIONOF WELL

FOOTAGESAT SURFACE 2003' FNL & 1179' FWL coUNTY Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWNW 6 10S 19E STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER Extend Permit
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire (June 19,
2007)

Approvedby the
UtahDivisionof

Oli,Gas and Mining

COPYSSR TOOPERAiCR

NAME(PLEASE PRINT everly Walker TITLE Engineering Technician

SIGNATUR DATE 6/4/2007

I I

(This space for State use only)

RECEIVED
JUN1 12007

(See instructionson Reverse Side)
DiVOFOIL,GAS&MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304736464
Well Name: Federal 12-6-10-19

Location: SWNW Section6-T10S-R19E

Company Permit issued to: Gasco Production Company
Date Original Permit Issued: 4/4/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NolZI

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoIZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO NolZI

Have there been any physical changes to the surface location or access route
whichwill require a change in plans from what was discussed at the onsite
evaluation? YesO NolZI

Is bodng tillin pla , wh co s this proposed well? YeslZINoO

Signature Date

Title: Engineering Technician

Representing: Gasco Production



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-76490

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Federal 12-6-10-19

2.NAMEOFOPERATOR: 9.APINUMBER:

Gasco Production Company 4304736464
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

8 Inverness Dr E, Ste 100 Englewood Co 80112 (303) 483-0044 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003' FNL & 1179' FWL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 6 10S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire (June 20,
2008)

Approved by the
Utah Divisionof

Oil, Gas and Mining

Date: Ò'o-((Ç
By: coPY SENTTOOPERATOR

Initials; R

NAME(PLEASE INT) Beverly Walker TITLE Engineering Technician

SIGNATURE DATE 6/10/2008

(This space for State use only) RECEIVED
JUNi 3 2008

(5/2000) (See Instructionson Reverse Side)
DIV.0FOlL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304736464
Well Name: Federal 12-6-10-19

Location: SWNW Section6-T10S-R19E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 4/4/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO Nom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No lZI

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is nd ng still in plac which covers this proposed welI6?/1YeslZINoO

i nature Date

Title: Engineering Technician

RECEIVED
Representing: Gasco Production Company

JUN13 2008
DIV.0FOIL,GAS&
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
LieutenantGovemor DivisionDirector July 9, 2009

Gasco Production Company
8 Inverness Dr. East, Ste. 100
Englewood, CO 80112

Re: APD Rescinded - Federal 12-6-10-19, Sec. 6 T. 10S, R._19E
Uintah County, Utah API No. 43-047-36464

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on April 4, 2005. On
January 19, 2006, June 19, 2006, June 20, 2007 and June 18, 2008, the Division
granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective July 9, 2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

ana Mason
En ironmental Scientist

cc: Well File
Bureau of Land Management, Vernal UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &
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